
Weekly Market Insights

Financial Markets
United States equity markets posted gains for the 
second week in a row.  The reason investors turned 
positive is not entirely clear.  Certainly, the Ukraine-
Russia conflict does not appear to be coming to a 
close, and the path of interest rates is clearly 
higher.  Whatever the reason, equities rose as 
bonds fell.

Given what is happening in Europe, it should come 
as no surprise that oil and gas stocks led the 
market followed by materials and utilities.  The 
worst performers were health care and consumer 
services stocks.  When reasoning why investors 
decided to be buyers last week, two reasons come 
to mind.  The first is they have decided that the war 
will not significantly damage the United States 
economy, and/or, second, the Federal Reserve will 
be less aggressive in raising interest rates than 
originally thought.  Perhaps, but neither is a sure 
bet.

The Economy
The economy does not appear to be in serious 
trouble, with the exception of unacceptably high 
inflation.  Elevated inflation is the reason the Fed is 
in a tightening mode, and, as we wrote earlier, the 
questions that perplex investors and analysts are—
how high and how fast will rates increase?  There is 
no answer.  It depends on the path of future 

inflation which of course is unknown.  But, as 
always, investors will try to “read the tea leaves” 
and divine the answer.  We believe the Fed and its 
chairman, Jerome Powell, are being straightforward 
with the public.  I was fortunate to be with the 
Chairman last week when he spoke to a group of 
economists.  He clearly was concerned about the 
path of interest rates, but his concern was 
tempered due to the strength of the economy.  No 
Fed chair wants to create a recession, but they also 
cannot let inflation get out of control.  Last week, 
we spent a good deal of time covering inflation, and 
we won’t bore readers with a review of that topic 
again, but we want to remind them that there are 
many reasons for the current inflation and some will 
fall by the wayside over time.  The Chairman did 
not say how high the next move would be, but he 
said the obvious—that it depends on the inflation 
statistics over the coming weeks.  What he did say 
was that if the Committee felt it was necessary, 
they would not hesitate to hike by 50 basis points.

There are plenty of questions facing the economy 
and investors in addition to the path of interest 
rates.  Two very important and interesting questions 
are what is happening in the U.S. labor force and is 
globalism going to recede?  Both are vital to the 
economic wellbeing of the United States and its 
citizens.  Next week, we will try to address these 
questions.

March 28, 2022

Equities post a second straight weekly gain

Michael Olin Clark
Senior Advisor

moclark@1919ic.com

Ryan Schutte, CFA
Investment Associate
rschutte@1919ic.com

Abigail McKenna
Senior Portfolio Associate
amckenna@1919ic.com

Please visit us at 1919ic.com Follow us   

mailto:moclark@1919ic.com
mailto:rschutte@1919ic.com
mailto:amckenna@1919ic.com
https://www.linkedin.com/company/1919investmentcounsel/
https://www.linkedin.com/company/1919investmentcounsel/
https://www.instagram.com/1919_investment_counsel/
https://www.instagram.com/1919_investment_counsel/
https://www.facebook.com/1919investmentcounsel
https://www.facebook.com/1919investmentcounsel
https://1919ic.com/


I. Front End Disclosure

The information provided here is for general informational purposes only and should not be considered an individualized recommendation or 
personalized investment advice. No part of this material may be reproduced in any form, or referred to in any other publication, without the express 
written permission of 1919 Investment Counsel, LLC (“1919”). This material contains statements of opinion and belief. Any views expressed herein are 
those of 1919 as of the date indicated, are based on information available to 1919 as of such date, and are subject to change, without notice, based on 
market and other conditions. There is no guarantee that the trends discussed herein will continue, or that forward-looking statements and forecasts will 
materialize.  

Statements concerning financial market trends or portfolio strategies are based on current market conditions, which will fluctuate. There is no 
guarantee that these investment strategies will work under all market conditions or are appropriate for all clients and each client should consider their 
ability to invest for the long term, especially during periods of downturn in the market. No representation is being made that any account, product, or 
strategy will or is likely to achieve profits, losses, or results similar to those shown.

All investments carry a degree of risk and there is no guarantee that investment objectives will be achieved. 

This material has not been reviewed or endorsed by regulatory agencies. Third party information contained herein has been obtained from sources 
believed to be reliable, but not guaranteed. 

There is no guarantee that employees named herein will remain employed by 1919 for the duration of any investment advisory services arrangement.  

1919 Investment Counsel, LLC is a registered investment advisor with the U.S. Securities and Exchange Commission. 1919 Investment Counsel, LLC, a 
subsidiary of Stifel Financial Corp., is a trademark in the United States. 1919 Investment Counsel, LLC, One South Street, Suite 2500, Baltimore, MD 
21202. ©2022, 1919 Investment Counsel, LLC.

II. Investment Analysis

The information shown herein is for illustrative purposes. 1919 may consider additional factors not listed here or consider some, but not all, of the 
factors listed here as appropriate for the strategy’s objectives. 

There is no guarantee that desired objectives will be achieved. 1919 has a reasonable belief that any third party information used for investment 
analyses purposes is reliable but does not represent to the complete accuracy of such information by any third party.  

III. Portfolio Composition

For illustrative purposes. There is no guarantee that the portfolio composition for the strategy discussed herein will be comparable to the portfolio 
shown here. 
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