
Weekly Market Insights

Equity markets were beaten down last week by 
many of the same factors that have been bothering 
investors since the beginning of the year—fear of 
inflation, rising interest rates caused by the Federal 
Reserve’s attempts to combat rising prices, a 
slowing economy, and the Ukraine/Russia war, to 
name a few. 

The markets ended the week down.  The Dow lost 
2.90%, the S&P 500 lost 3.05%, and NASDAQ lost 
3.82%.  Investors were legitimately concerned that 
the economic slowdown was more widespread 
than originally thought.

As most of you have read, the market fell briefly 
into bear market territory1 this past week.  It would 
not shock us if this occurred again.  We would urge 
investors not to be Chicken Little and panic. 

The Economy
The main issue for the economy is not whether the 
U.S. markets are moving into bear market territory, 
but a more dangerous question is whether or not 
the economy is headed for a recession.  It is an 
interesting and difficult question indeed.  A survey 

of the most important central banks tells us that 
almost universal monetary tightening is underway.  
The most notable exceptions are Japan and China.  
Japan has been in a below-trend growth mode for 
quite some time, so one wouldn’t expect them to 
tighten.  China is far more interesting. Their 
economy has been slowing, but no one really 
knows how much or for how long because of the 
difficulty in getting accurate numbers.  China is one 
of the world’s two largest economies, so it is very 
important to have a gauge.  Not only is their 
economy very large, but China is the hub of global 
supply lines.  We often look at comparative 
currencies to get a clue where confidence lies.  As 
evidenced by the chart below, the U.S. Dollar has 
appreciated against many foreign currencies year 
to date.  This appears to give the U.S. economy an 
advantage. 

By far the most intriguing country to analyze is 
China.  We keep promising to spend more time 
writing about China.  Hopefully, markets will calm 
down, and we can spend next week on that 
fascinating country and economy. 
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Another Difficult Week

1A bear market is a period in which a market index drops by 20% or more from the most recent high.
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I. Front End Disclosure

The information provided here is for general informational purposes only and should not be considered an individualized recommendation or 
personalized investment advice. No part of this material may be reproduced in any form, or referred to in any other publication, without the express 
written permission of 1919 Investment Counsel, LLC (“1919”). This material contains statements of opinion and belief. Any views expressed herein are 
those of 1919 as of the date indicated, are based on information available to 1919 as of such date, and are subject to change, without notice, based on 
market and other conditions. There is no guarantee that the trends discussed herein will continue, or that forward-looking statements and forecasts will 
materialize.  

Statements concerning financial market trends or portfolio strategies are based on current market conditions, which will fluctuate. There is no 
guarantee that these investment strategies will work under all market conditions or are appropriate for all clients and each client should consider their 
ability to invest for the long term, especially during periods of downturn in the market. No representation is being made that any account, product, or 
strategy will or is likely to achieve profits, losses, or results similar to those shown.

All investments carry a degree of risk and there is no guarantee that investment objectives will be achieved. 

This material has not been reviewed or endorsed by regulatory agencies. Third party information contained herein has been obtained from sources 
believed to be reliable, but not guaranteed. 

There is no guarantee that employees named herein will remain employed by 1919 for the duration of any investment advisory services arrangement.  

1919 Investment Counsel, LLC is a registered investment advisor with the U.S. Securities and Exchange Commission. 1919 Investment Counsel, LLC, a 
subsidiary of Stifel Financial Corp., is a trademark in the United States. 1919 Investment Counsel, LLC, One South Street, Suite 2500, Baltimore, MD 
21202. ©2022, 1919 Investment Counsel, LLC.

II. Investment Analysis

The information shown herein is for illustrative purposes. 1919 may consider additional factors not listed here or consider some, but not all, of the 
factors listed here as appropriate for the strategy’s objectives. 

There is no guarantee that desired objectives will be achieved. 1919 has a reasonable belief that any third party information used for investment 
analyses purposes is reliable but does not represent to the complete accuracy of such information by any third party.  

III. Portfolio Composition

For illustrative purposes. There is no guarantee that the portfolio composition for the strategy discussed herein will be comparable to the portfolio 
shown here. 
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