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The Nexus of Politics and Economics

Financial Markets

It was a good week, month, and quarter for financial
markets, as investors appeared to shrug off all of the
unpleasant news that came their way. Major headlines
have been both economic and political—a former
president was indicted, bank failures caused a scare,
and the Fed raised interest rates yet again.

The Dow gained 3.22% for the week, 1.89% for the
month, and 0.93% for the quarter. The S&P 500 gained
3.48% for the week, 3.67% for the month, and 7.50% for
the quarter. The NASDAQ gained 3.37% for the week,
6.69% for the month, and 16.77% for the quarter. Itis
very difficult to point to one specific reason, but it
appears that investors have a bullish bias.

The Economy

The United States economy has a series of problems
that must be dealt with in both the short and long terms.
At the top of the list are bank failures, inflation, the debt
ceiling, an excessive budget deficit, and political turmoil.
Expanding the scope globally, challenges include re-
engineering supply chains, shifting trade blocks, and
finding a resolution to the war in Ukraine. None of these
problems are unsolvable, but they are complicated by
extreme domestic political discord.

Two of the most pressing problems for the economy, the
growing budget deficit and looming debt ceiling
deadline, are the most affected by domestic political
infighting. We have been hearing about both of these
issues for some time. Eventually, politicians will come
to a resolution on the latter. Itis non-negotiable.
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Ultimately, we must pay the bill. Itis just a matter of
when and how close to the edge Congress is willing to
go. The budget is an altogether different creature. It will
be a hard-fought battleground for ideas. The real battle
will, most likely, revolve around the large and growing
government debt burden. Should we raise taxes, cut
spending, or both, and should the ongoing fight against
inflation be considered or not? Most economists and
government finance scholars argue that we should beat
inflation first. Itis the most immediate impediment to a
strong and growing economy. Then, once inflation is
under control, go after the deficit. We will have a lot
more to say about the deficit when the debate picks up
in Congress.

A lot of what we mentioned earlier will be part and
parcel of the budget debate. Globally, the United States
must remain committed to an end goal of free and open
trade, but also work to stay involved with regional trade
groups. This of course sounds, and is, contradictory,
but, in the real world, the path to a goal is often
confusing.

Conclusion

As we wrote in the opening, investors appear to want to
be positive. With several ongoing issues, domestically
and abroad, there have been many opportunities for the
markets to swoon, but they have been resilient. Some
issues like the banking crisis and inflation are being
worked on in the public eye, while others remain
obscure. We are now in the silly season of political
bravado, so we expect the rush of news stories to
continue.
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. Front End Disclosure

The information provided here is for general informational purposes only and should not be considered an individualized recommendation or
personalized investment advice. No part of this material may be reproduced in any form, or referred to in any other publication, without the express
written permission of 1919 Investment Counsel, LLC (“1919”). This material contains statements of opinion and belief. Any views expressed herein are
those of 1919 as of the date indicated, are based on information available to 1919 as of such date, and are subject to change, without notice, based on
market and other conditions. There is no guarantee that the trends discussed herein will continue, or that forward-looking statements and forecasts will
materialize.

Statements concerning financial market trends or portfolio strategies are based on current market conditions, which will fluctuate. There is no
guarantee that these investment strategies will work under all market conditions or are appropriate for all clients and each client should consider their
ability to invest for the long term, especially during periods of downturn in the market. No representation is being made that any account, product, or
strategy will or is likely to achieve profits, losses, or results similar to those shown.

All investments carry a degree of risk and there is no guarantee that investment objectives will be achieved.

This material has not been reviewed or endorsed by regulatory agencies. Third party information contained herein has been obtained from sources
believed to be reliable, but not guaranteed.

There is no guarantee that employees named herein will remain employed by 1919 for the duration of any investment advisory services arrangement.
1919 Investment Counsel, LLC is a registered investment advisor with the U.S. Securities and Exchange Commission. 1919 Investment Counsel, LLC, a
subsidiary of Stifel Financial Corp., is a trademark in the United States. 1919 Investment Counsel, LLC, One South Street, Suite 2500, Baltimore, MD
21202. ©2023, 1919 Investment Counsel, LLC. MM-00000416

Il. Investment Analysis

The information shown herein is for illustrative purposes. 1919 may consider additional factors not listed here or consider some, but not all, of the
factors listed here as appropriate for the strategy’s objectives.

There is no guarantee that desired objectives will be achieved. 1919 has a reasonable belief that any third party information used for investment
analyses purposes is reliable but does not represent to the complete accuracy of such information by any third party.
lll. Portfolio Composition

For illustrative purposes. There is no guarantee that the portfolio composition for the strategy discussed herein will be comparable to the portfolio
shown here.
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