
A  Speaker is Elected, GDP Grows, 
and Equities Fall

Weekly Market Insights

Financial Markets
There were several major developments last week.  At long last, the House of Representatives elected 
its Speaker, the first preliminary reading for 3rd quarter GDP indicated that the economy is moving 
ahead at a good clip, and the market correction continued.  Of course, that’s far from the whole story.  
Investors are currently faced with two wars, neither showing signs of near-term resolution.  Inflation fears 
have not subsided, and, although a Speaker has been elected, he is a relative unknown, even to some 
of his colleagues in the House.  As we mentioned, the equity market correction continued through the 
week.  There was a rally attempt earlier in the week, but that ultimately failed to translate into durable 
gains.  For the week, the Dow fell by 2.14%, the S&P 500 by 2.53%, and the NASDAQ by 2.62%.  There 
are a number of reasons markets have been unable to sustain a rally, and we expect to see further 
weakness until there is less uncertainty over the future of the economy.

Economics
Market participants were happy to see the House finally elect a Speaker.  The next question for many is 
likely, who is Mike Johnson?  Here are a few highlights.  He is a representative from Louisiana and is 51 
years old.  He is well spoken and seemingly pleasant.  His early acceptance speech was calm, absent of 
harsh rhetoric, and he did speak of compromises.  Since his election to Congress in 2016, he has made 
his mark by advancing conservative positions on cultural issues.  He was four-square behind the 
movement to overturn the 2020 election.  He now qualifies that?  Last, and perhaps most important, is 
the question of leadership.  Representative Johnson has never held a leadership position in the House 
and has never been a committee chair.  He is coming in at a difficult time.  In any case, his demeanor 
and comments are encouraging, and he certainly deserves every chance for success.  Almost 
irrespective of policy, it should be a relief to investors to finally see progress on some of the open issues.

On Wednesday, all eyes will be on the Fed.  Fed officials have already indicated that they will likely hold 
rates steady, but investors will try to read the tea leaves to see if there will be further tightening in the 
future.  It seems unlikely that this meeting will be anything but ambiguous.  It is really interesting to 
consider the dynamics of the current economic situation.  The Fed has been raising interest rates, 
inflation appears to be slowing, and economic growth is accelerating.  Consumer spending, the main 
driver of economic growth, is strong and increasing.  According to the University of Michigan’s consumer 
survey, consumers are feeling somewhat less secure in their jobs, but their biggest fear has been, and 
remains, inflation.  Perhaps this last point is one of the pieces to the puzzle.  Even with rising rates, 
consumer spending has been strong.  Macro 101 tells us that consumers, in times of inflationary 
pressures, will spend quickly in an attempt to get ahead of inflation, which may help to explain the strong 
economic growth we are seeing now.  Perhaps the answer is more simple, and Chairman Powell has 
been correct in saying that rates haven’t been in restrictive territory long enough.
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Conclusion
Confusion reigns supreme!  There are so many moving parts that one is tempted to throw up one’s 
hands and give up.   Joanne W. Hsu, Director of the University of Michigan’s Consumer Sentiment 
Survey, made a good observation when she said, “The polarization of politics and an unrelenting 24-hour 
news cycle with the internet and cable may have something to do with it… Consumers hear more bad 
news about inflation than they did in the past.”  We have written a lot about change, but we urge readers 
not to think that these changes are permanent.  Most are related to the pandemic and its interruption of 
the normal economic and business cycles.
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The United States Treasury yield curve shows the yields of Treasury securities with maturities ranging from 30 days to 30 years. The light 
blue line is the yield curve as of last Friday.  The green dashed line is the yield curve as of one week ago.  The red line is the yield curve as 
of the prior month's end.  The dark blue dashed line is the yield curve as of the beginning of the year.
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I. Front End Disclosure

The information provided here is for general informational purposes only and should not be considered an individualized recommendation or 
personalized investment advice. No part of this material may be reproduced in any form, or referred to in any other publication, without the express 
written permission of 1919 Investment Counsel, LLC (“1919”). This material contains statements of opinion and belief. Any views expressed herein are 
those of 1919 as of the date indicated, are based on information available to 1919 as of such date, and are subject to change, without notice, based on 
market and other conditions. There is no guarantee that the trends discussed herein will continue, or that forward-looking statements and forecasts will 
materialize.  

Statements concerning financial market trends or portfolio strategies are based on current market conditions, which will fluctuate. There is no 
guarantee that these investment strategies will work under all market conditions or are appropriate for all clients and each client should consider their 
ability to invest for the long term, especially during periods of downturn in the market. No representation is being made that any account, product, or 
strategy will or is likely to achieve profits, losses, or results similar to those shown.

All investments carry a degree of risk and there is no guarantee that investment objectives will be achieved. 

This material has not been reviewed or endorsed by regulatory agencies. Third party information contained herein has been obtained from sources 
believed to be reliable, but not guaranteed. 

There is no guarantee that employees named herein will remain employed by 1919 for the duration of any investment advisory services arrangement.  

1919 Investment Counsel, LLC is a registered investment advisor with the U.S. Securities and Exchange Commission. 1919 Investment Counsel, LLC, a 
subsidiary of Stifel Financial Corp., is a trademark in the United States. 1919 Investment Counsel, LLC, One South Street, Suite 2500, Baltimore, MD 
21202. ©2023, 1919 Investment Counsel, LLC. MM-00000767.

II. Investment Analysis

The information shown herein is for illustrative purposes. 1919 may consider additional factors not listed here or consider some, but not all, of the 
factors listed here as appropriate for the strategy’s objectives. 

There is no guarantee that desired objectives will be achieved. 1919 has a reasonable belief that any third party information used for investment 
analyses purposes is reliable but does not represent to the complete accuracy of such information by any third party.  

III. Portfolio Composition

For illustrative purposes. There is no guarantee that the portfolio composition for the strategy discussed herein will be comparable to the portfolio 
shown here. 
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