
Economies Appear Strong but Markets Waver
Financial Markets
United States equity markets took a step back this past week.  The Dow fell 0.98%, the S&P 500 fell 0.51%, 
and the NASDAQ fell 1.10%.  While there was no single cause for the pullback, a slew of surprising 
earnings misses within the software industry weighed on the overall indices.  As we have highlighted before, 
it’s normal for markets to pause after a sustained period of gains.

Shifting the focus to interest rates, despite ending the week essentially unchanged, yields experienced 
significant day-to-day volatility.  Hawkish Fedspeak and Treasury supply concerns drove yields higher to 
start the week, with the 10-year Treasury yield climbing 13 basis points to nearly 4.64% intra-day on 
Wednesday.  However, weaker than expected consumption data along with an in line PCE Deflator inflation 
report on Friday brought yields back to levels that were nearly unchanged from the week prior.  Relative to 
the previous week, the 2-year yield declined 6 basis points to 4.89% and the 10-year yield rose 4 basis 
points to 4.50%.  
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Economics
The global developed economies, for the most part, appear to be in good shape.  The largest of these 
economies, the United States, also happens to be the strongest and fastest growing.  This, of course, is not 
new news, and we have written about it for some time.  Outside of the U.S., we have been looking to the
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European Union for an acceleration in growth, and, this past week, analysts have finally begun to see 
growth pick up.  One of the reasons the EU has suffered lower growth than the United States is Germany.  
Normally the industrial engine for the EU, Germany has been in a lull, in part due to depressed demand 
from China.  Based on recent economic data, Germany appears to be back on track, and the EU is picking 
up steam as a result.

The United Kingdom remains in the slow growth category.  The country suffers from political disarray and 
elections are on the way.  It is difficult to make predictions until these elections are over.  Both the Federal 
Reserve and the European Central Bank are in a difficult position, not over what to do but when to do it.

Asia is by far the most interesting case for scholars, analysts, and investors.  There are four countries we 
are referring to.  The first is Taiwan, a reasonably small country that is always under pressure from China, 
who claims ownership.  The reason we find it so interesting is it is small, is under constant threat, and 
remains a capitalist poster child in the region.  Taiwan is showing strong economic growth.  And then there 
is Japan, a highly industrialized country that is seemingly making a strong comeback.  The final two, China 
and India, are two of the earth’s largest countries in land mass, population, and economic capacity, but the 
similarities end there.  China is a socialist country under a powerful dictator.  India, on the other hand, is a 
diverse democracy with an elected leader and a capitalist economy.  Both are battling for economic 
leadership in Asia.  China is having economic difficulties, while India appears to be on the ascendancy.  
Next week, we will spend more time on these two very different but similar competitors.

Conclusion
Although the U.S. economy looks to be on solid footing, a lot of unanswered questions remain.  Equity 
markets have made rapid advances in a relatively short period of time.  For this reason, a pause may be 
warranted, and investors should not be surprised to see this volatility to continue.
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I. Front End Disclosure

The information provided here is for general informational purposes only and should not be considered an individualized recommendation or 
personalized investment advice. No part of this material may be reproduced in any form, or referred to in any other publication, without the express 
written permission of 1919 Investment Counsel, LLC (“1919”). This material contains statements of opinion and belief. Any views expressed herein are 
those of 1919 as of the date indicated, are based on information available to 1919 as of such date, and are subject to change, without notice, based on 
market and other conditions. There is no guarantee that the trends discussed herein will continue, or that forward-looking statements and forecasts will 
materialize.  

Statements concerning financial market trends or portfolio strategies are based on current market conditions, which will fluctuate. There is no 
guarantee that these investment strategies will work under all market conditions or are appropriate for all clients and each client should consider their 
ability to invest for the long term, especially during periods of downturn in the market. No representation is being made that any account, product, or 
strategy will or is likely to achieve profits, losses, or results similar to those shown.

All investments carry a degree of risk and there is no guarantee that investment objectives will be achieved. 

This material has not been reviewed or endorsed by regulatory agencies. Third party information contained herein has been obtained from sources 
believed to be reliable, but not guaranteed. 

There is no guarantee that employees named herein will remain employed by 1919 for the duration of any investment advisory services arrangement.  

1919 Investment Counsel, LLC is a registered investment advisor with the U.S. Securities and Exchange Commission. 1919 Investment Counsel, LLC, a 
subsidiary of Stifel Financial Corp., is a trademark in the United States. 1919 Investment Counsel, LLC, One South Street, Suite 2500, Baltimore, MD 
21202. ©2024, 1919 Investment Counsel, LLC. MM-00001088.

II. Investment Analysis

The information shown herein is for illustrative purposes. 1919 may consider additional factors not listed here or consider some, but not all, of the 
factors listed here as appropriate for the strategy’s objectives. 

There is no guarantee that desired objectives will be achieved. 1919 has a reasonable belief that any third party information used for investment 
analyses purposes is reliable but does not represent to the complete accuracy of such information by any third party.  

III. Portfolio Composition

For illustrative purposes. There is no guarantee that the portfolio composition for the strategy discussed herein will be comparable to the portfolio 
shown here. 
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