
A New Beginning

We hope all of our readers had a wonderful holiday and look forward to a happy New Year!

Financial Markets 
This past week was a disappointing one for equity markets.  The major market indices opened the week on 
a strong note but faltered as the week went on.  It will be interesting to see what the last trading week of the 
year brings.

Looking at equity returns for 2024, readers will quickly see why investors should be quite satisfied with the 
year as a whole.  Still, some may be wondering why we are witnessing year-end weakness.  There are, of 
course, many possible reasons—lofty valuations, fear of political dysfunction, and year-end rebalancing, to 
name a few.  In reality, the weakness can probably be explained by a combination of factors, all magnified 
by the hawkish takeaways from the December Fed meeting.  It is reasonable to assume the latter has been 
the dominant factor.  The Federal Reserve and interest rates continue to dominate the investing landscape. 

Economics
The global economy is at a fascinating crossroads.  In the United States, economists and investors wonder 
whether the economy is too strong for further Fed easing.  Investor concerns only intensified after Fed 
officials signaled fewer rate cuts going forward at their final meeting of the year.  Looking abroad, most other 
economically developed countries remain in slow growth mode.  The exception, of course, is China, which is 
experiencing more serious economic difficulties. 

We remind investors that it is the duty of the Federal Reserve to remain diligent with their monetary policy 
decisions to promote price stability.  At present, their main focus is to prevent a second wave of inflation.  
Therefore, the harsh political rhetoric about tariffs, tax cuts, and deportations raises a red flag concerning 
future inflation.  There remains considerable uncertainty around exactly what the incoming administration’s 
economic policies will be.  What is economic policy and what is political rhetoric remains to be seen.  So, a 
wait-and-see posture is most likely the best path to follow.
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A few months ago, we began writing about a very positive economic outcome that may be in the cards for 
the United States.  We boldly dubbed it the next industrial revolution.  This premise is based on the power 
of increasing productivity, and there are reasons to believe the United States may be on the verge of a 
productivity boom.  What will it take to accomplish this, and where do we stand?  Well, it will take a boost in 
entrepreneurship, accompanied by a willingness of businesses to deploy available capital towards 
efficiency-boosting technologies.  We will also need to divert more resources towards education to avoid a 
skills mismatch between the labor force and the new jobs these technologies will bring. Vast numbers of 
business licenses have been issued, and many U.S. businesses have made substantial capital 
investments in AI and quantum computing.  There will undoubtedly be pushback, as changes of this 
magnitude can be frightening. 
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Conclusion
We expect a considerable amount of confusion as the new administration takes shape.  It may take 
longer than usual to gain a level of comfort because so many members of the incoming administration 
will be new to government service.  We do not expect dramatic changes in the economy in the immediate 
future, although financial markets may be a bit volatile due to the new president’s tendency towards 
hyperbole.  As we enter the new year, we are holding out hope that our idealistic outcome can become a 
reality.  However, this brave new world cannot happen without private/public cooperation.  It will be well 
worth it!  Remember Paul Krugman’s famous remark, “Productivity isn’t everything, but in the long run, 
it’s almost everything.”  
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I. Front End Disclosure

The information provided here is for general informational purposes only and should not be considered an individualized recommendation or 
personalized investment advice. No part of this material may be reproduced in any form, or referred to in any other publication, without the express 
written permission of 1919 Investment Counsel, LLC (“1919”). This material contains statements of opinion and belief. Any views expressed herein are 
those of 1919 as of the date indicated, are based on information available to 1919 as of such date, and are subject to change, without notice, based on 
market and other conditions. There is no guarantee that the trends discussed herein will continue, or that forward-looking statements and forecasts will 
materialize.  

Statements concerning financial market trends or portfolio strategies are based on current market conditions, which will fluctuate. There is no 
guarantee that these investment strategies will work under all market conditions or are appropriate for all clients and each client should consider their 
ability to invest for the long term, especially during periods of downturn in the market. No representation is being made that any account, product, or 
strategy will or is likely to achieve profits, losses, or results similar to those shown.

All investments carry a degree of risk and there is no guarantee that investment objectives will be achieved. 

This material has not been reviewed or endorsed by regulatory agencies. Third party information contained herein has been obtained from sources 
believed to be reliable, but not guaranteed. 

There is no guarantee that employees named herein will remain employed by 1919 for the duration of any investment advisory services arrangement.  

1919 Investment Counsel, LLC is a registered investment advisor with the U.S. Securities and Exchange Commission. 1919 Investment Counsel, LLC, a 
subsidiary of Stifel Financial Corp., is a trademark in the United States. 1919 Investment Counsel, LLC, One South Street, Suite 2500, Baltimore, MD 
21202. ©2024, 1919 Investment Counsel, LLC. MM-00001507

II. Investment Analysis

The information shown herein is for illustrative purposes. 1919 may consider additional factors not listed here or consider some, but not all, of the 
factors listed here as appropriate for the strategy’s objectives. 

There is no guarantee that desired objectives will be achieved. 1919 has a reasonable belief that any third party information used for investment 
analyses purposes is reliable but does not represent to the complete accuracy of such information by any third party.  

III. Portfolio Composition

For illustrative purposes. There is no guarantee that the portfolio composition for the strategy discussed herein will be comparable to the portfolio 
shown here. 
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